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Prepared by: UNIKR & FOIINTAIN, K6Q8, 

~88 l'lflR 17 PM l 2, 

lll':CI.ARATION 

OF COVl!NANTS, CONDITIONS AND RESTRICTlONS 

01' 

IIRIIMl/DA LANDINC 

TH[S DECLARATION, made oo tho date hereinafter aet · forth by M, y; 

BOSTIC, • citiun and reaident of the State of North Carolin.a, ·herein.after 

referred to •• 11 Declarant", 

WlTNESSl!:T'i : 

.Wl!EqEAS, Declarant ia the owner of certain property in Stump 

Sound Tovnahip, County of Onalov, State of North Carolina, which ia more 

particularly de ■cribed a ■ : 

lleins all of Lot(a) ll•7; 11•8; 11•9; 11-10 ; 11-11;, 

entitled "Fi111l Plat, Bermuda Landing, Property of 

of H.F. Boatic, Stump Sound Township, Onslov County, 

North •Carolina", dated June, 1986, reviaed November 19 , 

, . 1987 and reviud March IS, 1988, prepared by Cavan and 

Jone,, P.A., Regiatored Land Surveyor•, aaid plat being 

recorded in Book~. Page _'f~J_._ __ 

Subject to restrictive covenant, appearing of record at 

Book e-7o , Page 170 

NOW Tl!l!:Rl!:FORS, Declarant horeby declare• that all of the propartiea 

de ■cribod above &hall be held, aold and convoyed ■ ubjact to the following 

ea•-nta, re ■ trictiona, covenant•, and condition■, which are for the purpo1e 

of protectina the value and deairability of, and vhich •hall run vith·, cha real 

property and be binding on all parcieo ha,,ing any right, title or i11tora1C io 

the due ti bed ptopertiaa or any part thereof, choir heira, ouc:cu,or ■ end · · 

aaaiana, and •ball inure to th• benafit of ••ch ovnar · thereof , 

. . , 

r-~ IAl~ef_ ~ O! (I . - . - th r-..JJ.inA , t 15J.. I () J:sb f"t] . ~ ~ -:- b-N -'f,< M nq-
. . • . v~ rv l t> q) ' f!}q_f-~ .q~ ') 
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ARTlCLI! l 

DE'1NtTIONS 

Section I, "Auociation" •hall mean and refer to 8!1!14Ull4 l.All1llllC 

OWNaRS A~SOCIATION, ita succe11or1 and aaaigna, 

Sect ion 2, "Ovner" aha 11 mean and re fer to the record ovner, whether 

one or more persona or entltlea, of a fee aimple title to any l.ot wblch la a 

part of the Propertlea, including contract aellera, but excluding thoae having 

such intereat merely aa aecurity for the performance of an obligation, 

Section 3. "Propertiu" shall mean and refer to that certain real 

property hereinbefore described, and euch addition• thereto•• may hereafter be 

brought vithin the jurisdiction of the Aaaociation. 

Section 4, "Eligible firet Mortgage Holder" ahall mean any holder of 

a firet mortgage, vho files vith the aecretary of the association, notice that 

they are holding a mortgage on the lot. 

Section 5, "Common Area" ehal. mean all real property (including the 

improvements thereto) owned by the Aasoc~ation for the Collllllon uaa and enjoyment 

of the Oltnere, The "COU1mon Control Area' ahal l mean tho oxtorior and roof• of 

all atructurea located on the described premiaea, 

Section 6. "Lot" ahall mean and refer to any plot of land ehovn upon 

any recorded aubdiviaion map of the Propertie• vith the exception of the C01111110n 

Arca. 

Section 7. "Dcclarant" ahall mean and refer to H, P, BOSTIC, bie 

heire, e&ecutors, admini ■ trator ■ , and aa ■ ign■ if euch heir1, executor•, 

adminietratora or asaigna ahould acquire more than one undeveloped Lot fr0111 the 

Declarant for the purpoae of development, 

Al!TIC!.E tI 

PROPl':l!TY IIICHTS 

Sect ion I. - ----------Owner a I Easement• of Enjoyment. !very owner ahall have a 

right and eaaement of enjoyment in and to the C0111mon Area vtilch ohall be 

appurtenant to and shall p••• vlth the titlo to every ~ot, aubject to the 

following provision: 

a. The right of the Aaeociation to charge reaaonable adm!11!on and 

other fee• for the uee o! any reereattonal facility aituated upon the Common 

Area; 

b. 

right to uoe 

The right of the A••ociation to auapond the voting righte and 

of the recr~al facilitiea by an ovner for aay period durlng 
"-

j _______ -2- --~ 

Book: 870 Page , 1977-Current: 170 Seq: 2 
t=-='! 



I I 
I 

' l 

f" 

l 
! 

I . 

r. 
·1 

I , 

I 

which any aaaeaament against hie Lot remains unpaid; and for a period not to 

exceed 60 days for any infraction of ita publiahed rules and regulation•; 

c, The right of the Aaaociation to dedicate or tran ■ fer all or any 

part of Cha Common Area to any public agency, authority, or utility for aueh 

purpo•e• and aubject to ouch conditions•• may be agreed to by the membera . Ho 

auch dedication or tranafer •hall be effective unleaa an inatrument agreeins to 

■ uch dedication or tranafer aigned by 2/Jrda of each clue of member• a_nd SU 

of the mortsage holder• haa been racorded. 

Section 2, Delegation of Use. Any owner may delegate, in accordance 

vith the By•Lava, hia right of enjoyment to the Common Area and facilitiea to 

the member• of hi• family, hia tenant•, or contract purchaaera vho reeide on . the 

property, 

Section 3, Common Control Areas, The Aa1ociation ahall govern any 

and all repair•, replacement ■, maintenance and painting of che Common Control 

Area ■ • 

Section 4, Exterior Maintenance. In addition to maintenance upon the 

Common Area, the Aaaociation shall provide exterior maintenance upon each Lot 

vhich ia aubject to aaoaaament hereunder,•• follova: paint,'repair, 

replacement aad care of roofa, gutters, dovn1pout1, exterior building eurfacaa, 

treaa, ahrube, gran, valko, and other exterior improvementa. Such exterior 

- uincenenca •h•l t· not include al••• aurfacea. In the event that the noad for 

11111intenance or repair of a Lot or the improvement, thereon i1 cauaed through 

the willful or negligent act• of it, owner, or through the willful or negligent 

act• of the family, gueata or invitee• of the ovner of the Lot needina 1uch 

maintenance or repair, the coot of 1uch exterior maintenance eball bo added to 

and become part of the ••••••mane to which such lot it subject. 

AIITICLR 111 

KENl!t:11SHIP AND VOTING RIGHTS 

Section 1, Membarahip. Every owner of a Lot which ia aubject to 

••••••ment •hall be a member of the Aaaociation. Namberahip •hall be 

appurtenant to and may aot be aeparatod from ovnorohip of any Lot ~hich ia 

aubject to ••••••ment, 

Section 2, Voting Right1, The Aeaociation •hall have tvo cl•••e• of 

voting memberahip : 

Cl••• A, Cl••• A eambera ohall be all Owner•, vith the exception of 

tb• Declarenc, end •hall be entitled to ona vote for each Lot owned, When more 

- l -

• I 
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than one pereon hold• an intereot ln any Lot, all euch peraona ahall be 

member•. The vote for auch Lot •hall be exercieed a ■ they determine, but in no 

event ehatl l more th•n one voto be caat vi.th roe pact to any Loe. 

~- The Claes B member(o) •hall be the Declarant and ahall be 

entitled to three (3) votee for each Lot ovned. The Clasa B memberebip •hall 

ceaee and be converted to Clase A membership on the happening of either of the 

following events, vnichever occur• earlier, 

a. When the total vote• outstanding in the Cl111 A member■hip 

equal the total vote• outotanding in the Clase B member■hlp, or 

b, On the fifth anniveroary of the conveyance of• tot or other 

parcel within the development, 

AIITICI.E IV 

COVENANT FOR MAINTENANCE ASS!SSNENTS 

Section I, Cre•tion of the Lien and Personal Obligation of 

Aeeeaemenca. The Declarant, for each Lot owned within the Propertie■, hereby 

covenant•, and each Owner of any Lot by acceptance of a deed therefor, whether 

or not it •hall be ao expressed in such deed, la deemed to .covenant and agree to 

pay to the Aaooclatlon: (I) Annual ••••••mente or chanaea, end (2) Special 

aaaeeamente for capital improvement&, and/or maater or group hasard and/or flood 

ineurance policy premiume, ouch a1aee1menta to be eetabliahed and collected•• 

hereinafter provided, The annual and apecial •••e• ■menta, together with 

intereet, coat■, and reaaonable attorney'• fee•, •hall be a charge on th• land · 

and •hall be a concinued lien upon the property againat which each auch 

aa•ee,ment i• made, each such a•••••ment, tosether with intoreGt, coeta, end 

reaa0114ble attorney' 1 feea, shall also be the peraonal obligation of the perao11 

who was the Owner of 1uch property at the tima when the •••e••-nt fell duo, 

Tho per ■onal obligation for delinquent ••••••menta ,hall not pa•• to hie 
I 

eucceaeora in title unleaa expreealy aaeumed by them. 

Section 2, Purpoee of A1aea1menta. The •••••• .. nta levied by tho 

A•eociation •hall be uoed excluaivcly to promote the recreation, health, 

1afety, and welfare of the reaident• ln the Propertieo end for the improve .. nt 

and maintenance of any Common Area; and for the improvement and mainte114nca of 

any Common Control Area and of the homae 1ituated on tho propertie1, In 

addition, sums shall be collected and amaeaod to e1tabli1h a capital account 

for capital improvement• and repairs to the propertiee, ond to acquire one or 

more ma ■ ter or gtoup ha~ard end/or flood in ■ urance policlea • 

. II.:=====~~-4 - ~-----=-----
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Section 3. ~aximUlll Annual A1sesament. Until January 1 of the ye•r 

immedi•tely follovina the convey•nce of the first Lot to en Ovnor, the m■xlmU1D 

annual ••••••ment •hall be Pive Hundred and no/100 ($500.00) Dollar• per Lot and 

may be paid monthly, quarterly or semi-annually ae detemined by the 

auociatlon, 

a. Prom and after January 1 of the year immediately folloving the 

conveyance of the flr•t Lot to an Owner, the max imum annual ••••••mant may bo 

increa•ed each year not more th•n ten (10%) percent above tho maximum 

••••••meat for the previous year vithout a vote of the memberahip, 

b, Froaa end after January 1 of the year iannadiately following the 

conveyance of the firat Lot to an Owner, the maximum annual aaaeaemant may bo 

increased above ten (10%) percent by a vote of two-thirds (2/3) of each claa1 

of -mbera vho are voting in peraon or by proxy , at a m,eting duly called for 

thi1 purpoae. 

o, Tho Roa rd of Dlrootor• may fi• thu •~nual uuu1t1enc tt 111 1111ou11c 

not in uce•• of the maximum, 

Section 4. Special Aaseaamento for Capital lmprovementa, ln addicion 

to the annual ease1•ment1 authorized above, t he A•eoc i ation may levy, in any 

••••••-nt year, e apecial aaseeelll(lnt applicable to that year only for the 

purpo•e of defraying, in whole or in part, the cost of any construct i on, 

~- - reconatrw::t:ion, ~·epair or replacomenc of a capital improvement upon the Common 

Area, including fixtur•• •nd paraonal property ralated thereto, prov i ded that 

any auch •••a•ament •hall h•v• the •••ent ot tvo-thlrd• (2/3) ot the vote• ot 

••ch cl••• of member• vho •re votina in person or by proxy at, meetina duly 

c•lled for chi• purpoae. 

Section S. Special Aaeeaamente for lnaur•nce. In addition to any 

other ••••••mente, t_ho Aaaoc iac i oa may levy a •pecial u•o• oment to do fray Che 

co•t of premium due upon any ma1ter or group policy of ha~ard and/or flood 

inaur•nce vhich the Asoociat i on m•y be able to •cquire for the benefit of tho 

ovnera, provided that any auch ••••••ment •hall apply only to •uch lota aa •re 

included under •aid maater or group policy, The Board of Director• of the 

A11oci•tion •h•ll have the aole •nd unfettered diacrecion •• to whether co 

•c~uire •uch ineuranca, and•• to which lot• ■ hall be iotludad under auch maaeer 

or group policy. 

8•ction 6. Notice •nd Quorum for Any Action Authori&ed Under Section• 

3 and 4 • . Written notice of any meatina c•lled for cha purpose of caking any 

• I 

• ' . I 

.. 
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action authori&ed under Section 3 or 4 shall be aant to all members aot leaa 

than 30 days nor more than 60 day• in advance of the meeting, At the firat 

auch meeting called, the presence of membera or of proxiea entitled to cast 

olxty (60%) percent of all the votea of each clasa of memberahip shall 

constitute a quorum, tf the required quorum ia not preeent, another ...,.clog ma7 

be called aubjecc to the same notice requirement, and the required quorum at' the 

1ub1oquene ..,e~ing •hall bo ono-half (l/2) of the required quorum at the 

preceding meeting. No such aubsequent meetina •hall be held more than 60 cl.ya 

following the precedina meeting, 

Section 7. Uniform Rate of Assessment. Both annual and apacial 

aaseaamenta must be fixed at a uniform rAte for all Lots and •hall be collected 

on a monthly bssis. 

Section 8, Date of Cotrllllencement of Annual Asaeo ■ment ■ : Due Data ■ • 

The annual aaoeasmenta provided for herein shall commence aa to all Loe, on the 

fir1c day of the month fol loving the conveyance of the Common Area. The first 

annual aaaaeement shall be adjusted according to the number of month• re .... ining 

In the calendar year. Each unit •hall be a ■ eeaaed tvo (2) month•' duaa at the 

time of transfer from Dcclarant, to be used•• a contribution to working capital 

fund of the Ao1ociation. The Board of Director• ■hall fix the amount of the 

annual aeeoaament againat each Lot at leaet thirty (30) days in advance of each 

annual aaae ■ ament shall be oent to every Ovnor subject thereto. The due date ■ 

ehall be eatabliahed by the Soard of Directore, The A1aociation ahall, upon 

demand, and for a reasonable charge, furniah a certificate eigned by ao officer 

of Che aaaociation letting forth whether the aaaeeamento on a apecified t.ot have 

been paid. A properly e~ecutod certificate of the Aaaociation •• to the statue 

of aaaeoament• on a Loe io binding upon the Aaaociation aa of the date of ica 

iasuance. 

Section 9, Effect of Nonpayment of Aa1e11ments: ~emediee of the 

. Auociation. Any 481easment not paid vithln thirty (30) day■ ·after the due dote 

■ hall bear interest from the due date at the rate of tvelve (12%) percent per 

annum or auch other rate as the Ao ■ ociation may detennine, The Aaaociacioa may 

bring on action ac law against the Owner peraonally obligetod co P41 Ch••••• 

or forecloae the lien againat the property, ~o ovner may waive or otbentiae 

eacape liability for the aaaeasmenta provided for herein b'i non-uoe of the 

Co:nmon 4rea or abandonment of his Lot, 

- 6 -
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Section 10. Subordination of the Lien to Mortgage,. The lien of tbe 

aa•e••menta provided for herein aha!! be aubordinate to the lien of any fir,t 

mortgage, Sale or tranafer of any Lot ohall not affect the •••e••ment lien. 

However, the ••le or tranafer of any Lot purauant to mortgage forecloaura or 

any proceeding in lieu thereof, shall extinguish the lien of auch 111e1ament1 •• 

co payment• which became due prior to such aale or tran1fer, No Sale or 

trantfer 

1h1ll relieve auch Lot from liability for any aaae1ament1 thereafter becoming 

due or fr0111 the lien thereof, 

ARTICLB V 

AACHITECTlJIIAL CONTROL 

Ho building, fence, vall or other atructure ■ hall be commenced, 

erected or maintained upon the Propertiee, nor •hall any exterior addition or 

alteration bo made until the plans and specification, shoving the nature, ki nd, 

ahape, height, material,, and location of the same &hall have been submitted to 

and approved in writing•• Co harmony of external deeign and location in 

relation to aurroundlng etructure, end topography by the Board of Director, of 

the Aaaociation, or by an architectural committee composed of
0

three(l) or more 

repre1entativea appointed by the Board, In the event aa i d Board , or ito 

deeignated committee, fail• to approvo or disapprove euch design and loca tion 

vithin thirty 00°) daya aftar auch plans and 1pecification1 have been aubmitt11d 

to ' it, approval will not be required and thi1 Article will be deemed to have 

been fully complied vith. 

ARTICLI!! VI 

PA~TY WALLS 

Section l. General Rules of Law to Apply, Each veil which ia built 

a• a part of the original conatruction of the homes upon the Propertiea and 

placed on the dividing line betveen the Lota 1hall conatitute a party vall, and, 

to the extent not incon1iatent vith the proviaion• of this Article, the general 

rule• of lav regarding party vall• and of liability for property damage due to 

oegligeoce or villful acta or omiaaiona shall apply thereto, 

Section 2. Sharing of Repair and Haincenance. The coat of reaao11able 

repair and maintenance of a party vall ehall be •hared by the Owner vho makea 

uea of tbe vall io proportion to 1uch uae, 

Section 3. De ■ truction by Fire or Other Casualty, If• patty vall 

it da1tro7ed or daiu3ed b7 fire or other caaualty, any Ownar vbo ha ■ uaed tha 

- 7 -
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vall may reatora it, and if the other Olmera thereafter uke uae of tbe vall, 

they shall contribute to the coat of reatoratioe thereof in proportion to sucb 

use without prejudice, however, to the right of any euch Ovaer to call fore 

larger contribution fr0111 the other• under any rule of lav regarding liability 

for negligent or willful act, or O<Dission. 

Section 4. Weatherproofing. Notvithatandina eay other proviaion of 

thia Article, an Ovner vho by hia negligent or willful act cauaea the party 

val! to be exposed to the ele~enta 1hall bear the whole coot of furoi1hieg the 

neceaeary protection again,e such elements. 

Section 5, ~to Contribution Run• With Land. The right of aay 

Owner to contribution from any other Olomer under thia Article •hall be . 

appurtenance to the land and shall paoa to such Ovner'a aucceaaora in title, 

Section 6. Arbitration, In the event of any diepute ariaing · 

concerning a perty val!, or under the provioion of thia Article, each party 

shall choose one arbitrator, and auch arbitrators shall choose one additional 

arbitrator, and the decision shall be by a majority of all their arbitratora, 

ARTICl.l'; VII 

USE RESTRICTIONS 

Section I, Land Uae and Building Type, No Lot ehall be uaed axcept 

for reaidential purposes, No building ahall be erected, altered, pleced, or 

permitted to remain on any Lot other than one 1ingle family townhouse dvellina 

not to exceed Three etorie• in height. Any building erected, alterod, placed 

or permitted to remain on any Lot shall be subject to the proviaiona of the 

Article V of Chia Declaration of Covenants, Conditions, and Restrictions 

relating to architectural control. 

Section 2. Nuiaance1, No no:odoua or offensive activity ahall be 

carried on upon any Lot, nor shall anything be done thereon which may be or may 

become an annoyance or nuisance• to the neighborhood. 

Section 3. Temporary Structurea. No structure of a temporary 

character, trailer, basement, tent, ahack, garage, barn or other outbuilding 

ehall ho ueed on any Lot at any time aa o roeidence either temporarily or 

permanently • 

Section 4. ~ecreacional Vehicles. No boat, motor boat, camper, 

trailer, motor or mobile home, or similar type vehicle, ohall be pennitted to 

remain on any portion of the Properties, unleaa by conaent of the A1eociatioo in 

which event such vehicle• •hall be placed in the orea or area• designated by tbe 

A80oc lat ion, 

- 8 -
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Section .S, Animale.' No animall, llveatock,· or poultry of any kind 

•hall be k~pt or maintained on any Lot or in any dwell i na except that doga, cat• 

or other commoa hou1ehold pet• may be kept or maintained provided that they aro 

not kept or maintained for co=erc i al purpoaeo and are at all time• properly 

lea•hed or confined in an approved area, and are not a nuisance to other Ownera, 

Section 6, Outaide Antennas. llo outaida radio or televi,ion antenna• 

•hall be erected on any Lot or dwelling unit wi thin the Propertie• unleaa and 

until peniiaeion for the ••me ha, been aranted by the Board of Oirectora of the 

A,aociation or it• architectural control committee, 

Section 7, Window Coverings, All drape•, curtain,, or other simi lar 

material• ~ung at window, , or in any manner •o •• to be vi1ible fr= the outaide 

of any bui ~ding erected upon any Lot shall be of I white or neutral backgrouad 

or materia .• 

Section 8. &xterior Lighta, All light bulb• or other light• 

inatallad in any fixture located on the exterior of any buiiding or any Lot 

ahall be clear, white, or non-froat light• or bulba, 

ARTICLI! VII t 

l!!ASl!!lil!!ln'S 

Section l, Utility and Drainage, &asements for inttallation and 

maintenance of uciliciea and drainage facilities are reaerved •• ahovn on the 

recorded plat, Wichin theae oaaementa, no structure, planting or other materiel 

1h1ll be placed or permitted to remain which may interfere with the inatallation 

and m.aintenance of drainage, or vhich may obotruct or retard the flow of water, 

Section 2, Exterior Haintenance, The Aaaociation, acting through it1 

officer•, agenta, aervant, and/or employee, ahall have the right of 

unobatructed ace••• at all raaaonabla time• to all propertioa ••maybe 

reaaonably oeceaaary _co perfoni tho exterior maintenance ·called for in the 

Article l of thia Declaration, 

Section 3, emergency ~epaira, The A11oci1tion ia hereby aranted a 

pennaoenc eatement Co enter any propertiea, including any individually owned 

~oc, for the tole purpoae of effectuating emergency repaire. 

Section 4, Ingress and Egre•• • Kach Lot ownar •hall have an 

uoreatricted ri&ht of in1re11 and egre11 to their Loe, Thia right 1hall p111 

aod iaure co the benefit of all future Lot ovnera, 

Section S, Co=oo Area, Ea1ement1 are alao reaerved over those 

portion• of the Commoo Araa that m,ay ba oecaaaary or requirad to accommodate 

• '• I 
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overhanging eave• or other cantilevered conacruccion which 111111 encroach upon the 

Common Area on tho air and light apace abovo auch C011111on Areo, 

ARTICU IX 

lNSURAtlCE AND IK>tlDS 

Section l. Ha&ard Insurance. The Aaaociation shall obtain and 

11111incain a policy of property ineurance in a aufficiant amount to cover One 

Hundred (100%) percent of the replacement co1t1 of all the common area•, except 

for those that are normally exclurled from coverage, ouch 01 land, excavation, 

etc. 1 vith the premiuma of aald ineurance being paid aa a com:rnon expense. 

All Lot ovners are required to maint•in insurance policies on their individual 

Lota and all insurance policiea shall be of s eufficient amount Co cover Ona 

Hundred (100%) percent of the current replacement cost of oll improvement, .that 

may be located on the Lot. The Asaociat ion 1hal l · be furniahed vith a copy of 

tho current ineurance policies. 

Section 2, Liability Insurance. The Aeaociation shall obtain and 

maintain• Comprehensive General Liability Insurance policy covering ell c001mOn 

areas, public vay1 and other area, Chat are under its auperviaion, Tbe policy 

•hall provide coverage of at leaat $1,000,000,00 for bodily injury and property 

da .. ag~ for any 1ingle occurrence. The premium for said policy shall be p,ld. by 

the Association and a,,oaaed •• a C011l11lon expenae, 

Section 3. flood Inaurance. The Aaaociation shall obtain and 

msintain a flood Insurance policy to cover any common area building• or any 

other common area proporty vhich ahall lie in• Special Flood Racard area•• 

defined by the Federal Emergency Management Agency, Tbe amount of insurance 

ehould be at least the leaeer of One Hundred (100%) percent of tho current 

replacement coat of all building• and other inaurable property located in the 

flood hazard area or the maxilllulll coverage available for the property under the 

tiational Flood lnourance Program, The premium for oald inaurence shall be 

aoaeaoed aa a common cxpenee, In addition, Flood Inaurance shall be obtained 

and maintained by any Lot Ovner in en amount at laaat the leaaar of Olla Hundred 

(100%) percent of the current replacement coot of all improvemente aad other 
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in,urable property totaled in the flood hazard area or the maximum coverage 

available for the property under the National Flood lnaurance Program. 

Section 4. Fidelity Bond, Tho A11ociation ahall have Fidelity Bonde 

for anyone vho either handle• or ia reapon,ible for fund• held or admini1t1red 

by the A11ocietion, vhether or not they receive compensation for their 1ervice1, 

A management agent chat handle• fund• for the Aaeoclatlon •hall be covered by 

ita ovu Fidelity Bond, 

Except for Fidelity Bonda that a management agent obtain■ for its 

peraonnel, all other booda ahall n.amo the Asaociation •• an obligea and their 

premiuma 1h1ll be a11eeaed by the Aasocietion •• a common expenie, 

The Fidelity Bonda ,hall be in a 1ufficient amount to cover the 

•aareaate of the folloving r 

(a) the maximum fund, that vill be in the custody of the Aaaociacion 

or it, management agent at any time while .the bond ia in force, 

(b) the IU111 of three (3) months a1aea1menc1 on all amount• in the 

project, and 

(c) All reserve fund• of tho Aaaociation. 

Section 5. Notice to Aasociation and Mortgagors, All inaurance 

policiu and bond• muet include a proviaion that cell• for ten (10) daya writ.ten 

---::, notice to the Aaa»ciatioo and each holder of a firat mortgage bofore the bond or 

ineurence can ·1,e cancelled or aubatancially modified for any ree100, 

AQTICLI! X 

GENERAL PROVISIONS 

Section 1. l!nforcemenc. The A1aociation, or any Owner, ohall have 

the right to enforce, by any proceeding at lav or in equity, all reatrictiono, 

condition■, covenant ■, re1ervation1, lien• and charge• now or hereafter impo ■ed 

by cha provi1ion1 of Chia Declaration, Failure by the Aaaociation or by any 

Ovaer to enforce any covenant or re1triction herein contained ahall in no event 

be deemed a vaiver of the right to do 10 thereafter. 

Section 2. Severability. Invalidation of any one of these covenant& 

or reatriction• by judgment or court order •hall in no viae affect any other 

provi1ion1 which 1h1ll remain in full force and effect. 

Section 3, Document Availability, The A11ociation ·•h•ll have current 

copiet of tbe Declaration,, ly•Lav1, and other rule• concernina the project 11 

• ll • 

'(<---------------------------------­~ I 
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"'1111 as it• ovn booke, record• and finaocial etatemente available for 

inspection by Lot ovners or by holder,, ineurora and guarantor, of first 

mortgagee that ere aecured by Lots and improvement& vithin the dovelop019nt. 

The•• document• ehall be available during normal busineao hours and under other 

reaaonable circumstance,. 

There shall be an annual audited ,catement prepared each year vith 

copiea made available to tho tot ovner 1 end any holder, inauror or guarantor of 

any firat mortgage that ia secured by a Lot vithin the developmont. 

Section 4. Condemnation, Deatruction 1 or Liquidation. The 

A11ociation will be deemed to represent the ovnera in any loaaoe or proc:eeda 

from condemnation, deetruction or liquidation 0£ all or a part of the coam,oo 

area• and aha\\ hevo the authority to negotiate, aettle, and otherviae make 

agreement• on behalf of all Lot ovnera and any and all auma payable shall be 

di1tributed to the Lot ovnera and their mortgage holdera. Any and all fund, 

shall be diatributed to each of the Lot ovnera in equal ahares. Hovever, all 

first mortgage holders •hall be given 10 day• notice prior to eoy di1bur1ementa 

to the Lot ovnere. 

Section 5, Limitetion on Ability to Sell and Leaae, No Lot ovner'a 

right to aell, convey, tran1'•• or mortgage hie Lot ehall ho reetricted. 

Section 6. Annexation. Additional residential property, Common Area 

and Common Control Area may be annexed to the Properties ~ith the conaent of 

tvo-thlrd (2/3) of each class of members, Additional land vithin the area abovn 

in Map Sook J.S, Page _!2, of the Onelov County Regiatry, mey be annexed by 
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the Declarent vithout the conoent of member• vithin five - (5) yeora of the date 

of thl1 in1trument, provided that tho annexatlon io In accord vith the gener11 

plan of development and that the number of unite doe• not exceed 65 in number, 

Section 7, Hortgsgee Approval, The following action• will require 

the prior written approval of at leaat fifty one (51%) percent of the eligible 

mortgage holdera: Annexation of additional propertie1, other than contained 

herein, dedication of Co11l1110n Area, end amendment of thio Declaration of 

Covenant•, Condition• and Re1triction1. 

Section 8. Amendment. The covenant• and re1triction1 of thi1 

Declaration shall run vith and bind the land, for a term of tventy (20) year• 

fro= the date thi1 Declaration io recorded, after vhich time they •hall be 

automatically extended for 1ucce11ive period ■ of ten (JO) year,. Thl• 

Declaration may be amended during the firot twenty (20) yur period by an 

in,trument 1igned by not le11 than ninety (90%) percent of the Lot ovnera, and 

thereafter by an inatrument signed by not leas than seventy-five (75%) percent 

of the tot ovner•. Any amendment muat ·be recorded. 

~ IN WITNESS WREREOP, the undersigned, being the Declarant herein,•• 
,·) 

l hereunto 

' . • 
STAT! OP NORTH CAROLINA 
COUllrY ·op ONSLOW 

I, a Notary Publlc of ,aid County and State, do hereby certlfy thatl 
K. F. BOSTIC peroonally appeared before a,e this day and acknowledged the due 
&Xecution of the foregoing inatrument for the purpose• and lntenta therein 
exprenad. 

Witne•• my hand and seal, day of b eu.-!.v-. , 19s1. 

~;p~ter19· 0ta4',vr 
Ky Commi u i oa 1!xpi ro :_,_=~:....L'--f 

110~:~.,c.ou,,,, Patricia J . Stanley 
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